
 

In this issue 
 

   

 

From the editor 

 

Main Scenario Hypotheses 

 Markets 

 Monetary Policy 

 

Market Focus 
 Euro Against US Dollar 

 Medium-term focus 

 Short-term focus 

 Economic Highlights 

 
Global market Overview 
 

 

   

 

 

 

From the Editor 
Portfolio Manager point of view  

  
What are we going to expect up to the end of 

2015? Many focus are very important to con-
sider, but the economic scenery shows a 

global change. These main differences are 

supported by a large data convergence that is 
provided both by asset classes, interest rates 

and commodities that build up portfolios as 
well as macroeconomic variables, central banks behavior. 

I wish good "Points of View" to everybody. 
 

Gianluigi Montagner 

 

Main scenario Hypothesis 
 
Markets 
Stock markets have entered a vol-

atile phase that is typical of the 
summer months. A few weeks ago 

there was a persistent intensifica-
tion of the negative effects arising 

from all the reasons we mentioned 
for a switch from an uptrend to a 

downtrend in the medium term – 
in particular, the beginning of a 

cycle of interest rate increases by 
the Fed, growing geopolitical ten-

sions, and the crisis arising from 
the burden of Greek public debt. 

Wise guidance from the Fed has, 
however, further widened the 

range of views on the timing of the 
first interest rate increase, with a 
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consensus no longer concentrated 

exclusively on the month of Sep-
tember, while, on the geopolitical 

front and on the Greek debt crisis 
front, there have been important 

improvements in the situation – 

the agreement reached on the nu-
clear issue in Iran and the pseudo-

agreement between Greece and its 
creditors. We should also keep in 

mind the fact that the quarterly 

results of American companies 
continue to exceed market expec-

tations, in line with US macrodata 
on economic growth and employ-

ment, which show that the Ameri-
can economy keeps on growing at 

a sustainable pace. The time slip-

page towards a later date for the 
start of interest rate rises is linked 

with the fall in the price of crude 

oil. Agreement over Iran’s nuclear 

issue has had a further bearish 
impact on the price of crude oil 

(due to the prospect of rising sup-
ply), so postponing the expected 

time required for the inflation rate 

to rise, while also slowing down 
the start of the inflationary cycle. 

These changes have had and are 
still having a positive effect on 

stock markets. 

In the Eurozone too the scenario 
continues to show a slight but 

steady improvement. It should not 
be forgotten that, behind the 

scenes (but not completely hid-
den), the ECB’s quantitative easing 

continues. On a daily basis, this 

factor limits any attempt to lower 
government bond prices in Europe, 

so that, because of the correla-

tions that preside over and move 

markets, any prolonged fall in 
stock prices is made more difficult. 

Monetary Policy 

However, before long, and as al-
ways happens with stock markets, 

given the cyclical logic that always 

prevails, the bearish factors will 
suddenly and strongly re-emerge, 

so confirming our forecast of a 
steady-to-bearish trend for the 

medium term (our main scenario 
hypothesis). In the meantime, we 

can follow the bullish short-term 

trend, without underestimating the 
reasons supporting it. 

 
Stefano Bagnoli 

AVM Analysis Desk

 

 

 

FED’s monetary policy is still expansive,  

with restrictive bias. 

ECB’s monetary policy is still strongly expansive,  

with expansive bias. 



 

 

RISK OFF RISK ON

Markets 

 

Euro-dollar 
 
Medium-long term. The move-

ment toward the parity 1:1 of the 

EUR-USD continues with the me-

dium term target. 
 

Stefano Bagnoli 
AVM Analysis Desk 

 

Petrolio 
 

The forward guidance on crude oil 
is under observation. The medium 

term trend is still growing, with a 
65-70 USD target; however in the 

short term new elements that re-

fer to the sell side (especially the 
agreement on the Iranian nuclear 

issue) expand the supply without 
a coincident increase of the pur-

chase, thus creating a downward 

impact on the price. The timing is 
still unsure.  

Stefano Bagnoli 
AVM Analysis Desk 

 

 

 

   Medium Term Focus                     Short Term Focus 

   

After taking a bullish view for over five years, our me-

dium-term view of the stock markets has become 

bearish. Money flows will gradually move from being 
risk-on towards being risk-off, from equities to risk-free 

bonds, and from growth-sensitive value towards defen-
sive value. 

 

 Our short-term view of the stock markets has be-

come bearish. Money flows will go from risk-on to-

wards risk-off, from the equity market towards risk-
free bonds, and from growth-sensitive value towards 

defensive value. 
 

 

 



 

 

Economic Highlights 
 

 
 

USA 
 

 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 

Real GDP (YoY) 1,80 -0,30 -2,80 2,50 1,60 2,30 2,20 2,40 2,30 2,80 2,70 

Inflation (YoY) 2,87 3,85 -0,35 1,63 3,17 2,08 1,48 1,63 0,30 2,10 2,30 

Unemployement Rate (%) 4,62 5,80 9,28 9,63 8,93 8,08 7,35 6,15 5,30 5,00 4,80 

FED FUND RATE (%) 4,25 0,25 0,25 0,25 0,25 0,25 0,25 0,25 0,65 1,75 - 

 

Eurozone 
 

 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 

Real GDP (YoY) 2,90 0,40 -4,40 2,00 1,60 -0,70 -0,40 0,90 1,50 1,70 1,60 

Inflation (YoY) 2,13 3,28 0,30 1,61 2,70 2,50 1,34 0,44 0,20 1,30 1,60 

Unemployement Rate (%) 7,53 7,58 9,55 10,10 10,12 11,30 11,95 11,58 11,10 10,70 10,50 

ECB Rate (%) 4,00 2,50 1,00 1,00 1,00 0,75 0,25 0,05 0,05 0,05 - 

 

Italy 
 

 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 

Real GDP (YoY) 1,70 -1,20 -5,50 1,70 0,40 -2,40 -1,90 -0,40 0,70 1,30 0,90 

Inflation (YoY) 2,04 3,49 0,77 1,64 2,91 3,31 1,31 0,21 0,20 1,00 0,80 

Unemployement Rate (%) 6,11 6,78 7,82 8,42 8,41 10,68 12,21 12,69 12,50 12,00 12,00 

ECB Rate (%) 4,00 2,50 1,00 1,00 1,00 0,75 0,25 0,05 0,05 0,05 - 

 

World 
 

 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 

Real GDP (YoY) 3,94 1,55 -2,32 3,99 2,96 2,08 2,16 2,52 3,10 3,60 3,40 

 

 

   



 

 

 

ECB Point of View  
Comments On The Speech Given By Mario Draghi On 16 July 2015 On The Periphery Of The Ecb 

Meeting 
 

In line with expectations, and as 

had become obvious, when the 
ECB meeting was held on March 

5th, the benchmark interest rate 
was left unchanged at 0.05%, the 

marginal refinancing rate was 

kept at 0.3% and the overnight 
deposit rate was held steady at -

0.20%. 
The latest developments in the 

economic picture are still in line 
with the expectations of a recov-

ery that has become recognizable 

in the last few months, helped by 
the conventional and non-

conventional monetary policy of 
the ECB and the low price of 

crude oil. This recovery is based 

on the slow but steady recovery 
of consumption and investment. 

In addition, the weakness of the 
Euro is favourable to exports. GNP 

grew by 0.4% in Q1 of 2015. 

Economic recovery should become 
stronger in 2016 and 2017.  

The target for inflation is still close 
to, but below 2%. Estimated infla-

tion has been lowered for the ear-
ly months of 2015; it has become 

slightly positive (+0.2% in June), 

but it should remain low during 
the next few months and then in-

crease at the end of the year. 
Quantitative easing is proceeding 

regularly and is showing its effec-

tiveness; it is not expected that 
the plan to buy government bonds 

will end any time before its 
scheduled expiry date in Septem-

ber 1916, as originally announced. 
As usual the ECB is monitoring the 

situation affecting all of its 

benchmark indicators, especially 
those that are linked with risks of 

inflation. In any case it is ready to 
intervene in any situation marked 

by an excess of inflationary pres-

sure by remodelling current 
measures and utilizing the best 

instruments at its disposal, choos-
ing among those included in its 

mandate. In any case, the 

measures taken are proving to be 
appropriate, as they are producing 

their effects on all the sectors of 
the economic-financial system, in 

line with the objectives and fore-
casts of the Board. 

Money supply rose by 5% in May 

2015. The supply of credit contin-
ues to improve; loans made to 

firms have increased because ac-
cess to credit has become easier. 

In both cases, these effects are 

due to measures belonging to the 
current accommodating monetary 

policy of the ECB. 
The innovations that are still most 

urgent and necessary are reforms 
to the labour market, to the taxa-

tion system and those required to 

stimulate productivity, in a way 
that is reiterated at every ECB 

meeting, together with a series of 
measures that will be able to con-

solidate and unify the general 

context of the Eurozone, which 
still shows a degree of dishomo-

geneity between its member 
countries. 

The Eurogroup, the ECB and the 

other institutions of the European 
Community have welcomed the 

decision taken by the Greek Par-
liament to ratify the agreements 

made on July 11th-12th, so allow-
ing the activation of a bridging 



 

 

loan of 7.5 billion €uros to Greece. 

That will make possible the pay-
ment on time of the interest pay-

ments that are coming due on its 
debt and that are required to 

avoid its default. 

During question time at the ECB 
meeting, almost all the questions 

put to Draghi were about the 

Greek crisis. The ECB has always 

been committed to its belief, and 
has held to its conviction, that 

Greece should and will stay in the 
Eurozone. 

While answering a bizarre ques-

tion put to him by a journalist, 
Draghi confirmed that there is no 

chance of entry into the Euro be-

coming reversible. 
 

                            

Market Analysis Unit 

 

 
Global Market Overview 
 

 

 

 
 

 
 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Price as 
22nd July 

2015 

Last Month 
Variation 

Year to Date 

Stock Indexes 

FTSE Mib 23.681,11 4,92% 23,79% 

DAX 11.520,67 3,95% 13,50% 

S&P 500 2.114,15 2,75% -0,03% 

Nasdaq 100 4.623,24 5,56% 3,54% 

Eurostoxx 50 3.635,58 4,80% 10,49% 

Nikkei 20.593,67 2,41% 15,52% 

MSCI Emerging Markets 931,14 -2,95% 0,60% 

MSCI World Index 1.766,64 1,67% 1,93% 

Global Hedge Fund Index 1.241,11 -0,18% 2,04% 

Benchmark Stocks 

Microsoft Corp. 45,54 2,64% -5,11% 

Apple Inc.  125,22 0,55% 13,90% 

Facebook 97,04 13,10% 9,37% 

Google 695,10 28,42% 2,21% 

Alibaba 84,15 3,80% -21,75% 

Intesa San Paolo 3,51 7,47% 33,09% 

Fiat Christler 14,20 8,15% 35,71% 

Forex and Commodities 

€/£ 0,70 -1,97% -8,81% 

€/$ 1,09 -2,73% -6,38% 

CRB Index 209,30 -6,39% -2,11% 

Gold 1.094,24 -7,25% -0,72% 

Brent 56,13 -9,48% 9,91% 

WTI 0,70 -1,97% -8,81% 

Yield curves 

T-Bond 10 years 2,32 -0,04% 10,14% 

Bund 10 years 0,75 -6,05% 59,76% 

BTP 10 years 1,94 -18,89% 37,26% 

Spread Btp BUND 119,06 -7,13% 3,01% 


